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ATTN JOHN LENTZ 

E.O. 11652: N/A 
TAGS: ETRD, CG, US 

SUBJECT: MODIEICATION OE TRUST ACCOUNT EOR EXIMBANK EXPOSURE ON 
INGA-SHABA TRANSMISSION LINE 

REE: RE TEL KINSHASA 3386 

1 . EXIMBANK IS NOT REPEAT NOT PREPARED TO AGREE TO ELIMINATION OF 
RELATIONSHIP BETWEEN TRUST ACCOUNT AND POWER PAYMENTS BY GECAMINES 
AND SMTP TO SNEL FOR THE REASONS THAT (A) EXIMBANK IS LENDING TO 
SNEL AND THE SOLE CLAIM OF SNEL (AND THUS EXIMBANK) TO COPPER 
HARD CURRENCY REVENUES IS BASED UPON POWER PAYMENTS, (B) IT IS 
UPON SUCH PREMISE AS WELL AS THE LENDING OF NEW MONEY THAT WE 
HAVE JUSTIFIED AND WILL JUSTIEY THE SET ASIDE OE HARD CURRENCY 
TO OTHERS SUCH AS OTHER PARTIES TO THE RESCHEDULING, (C) THE 
FULL COSTS OF THE INGA-SHABA PROJECT MUST BE RECOGNIZED BY SNEL, 
GECAMINES AND THE GOZ AS A REALITY AND A COST OF DOING BUSINESS, 

AND (C) INDUSTRY CAN BE ATTRACTED TO SHABA BY OTHER MEANS, SUCH 
AS TAX RELIEF OR POWER COST REBATES (SPECIEICALLY AS TO SMTP, 
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RETURN IS MUCH MORE SIGNIEICANT). 

2. CONSEQUENTLY, NO MODIEICATIONS IN THE EXIMBANK COMMITMENT 
LETTER ARE TO BE MADE AT THIS TIME. 

3. AS OF APRIL 22 EIRST DRAFT LOAN AGREEMENT COMPLETED AND WORK 
ABOUT TO BEGIN ON TRUST ARRANGEMENT. MANUEACTURERS AND PEECO 
AND THEIR COUNSEL MUST REVIEW ALL AGREEMENTS BEEORE RELEASED 
TOOTHERS. END 

SISCO 
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